
., t' oo
FORM MR-RC
Revised May 28, 1993

RECLAMATION CONTRACT

"DISTURBED AREA":
(Disturbed Acres)
(Legal Descriptionl

''OPERATOR":
(Company or Name)
(Address)

(Phone)

B[

oo
File Number t1/057 /002

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
355 West North Temple

3 Triad Center, Suite 350
salt Lake city, Utah 84180-1203

(801) s38-5340

:rr
!nry or otL GAs & MINING

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

Little Mountain Plant
19,500 acres solar ponds + 17,000 acres

-

new ponds, processing plants, gravel pits
a".

140
(refer to Attachment "A")

Great SaIt Lake Minerals Corp.
765 N 10500 lll

Ooden. Utah 84404

Effective oate t/Sa/qt

,rr4pJ"lM

(80r) 732-3205
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"OPERATOR'S REGISTERED AGENT":
(Name)
(Addressl

(Phone)

"OPERATOR'S OFFICER(S) " :

"SURETY':
(Form of Surety - Attachment Bl

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT":
- (ascalated Dollars)

"ESCALATION YEAR'':

"STATE":
"DtVtsloN":
"BOARD*:

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY":

--EBTlfi- Imenaerc7fi- EscaTeT-ed ttlgz
Escalated 8/93 Escalated 10/94

This Reclamation Contract (hereinafter referred to as "Contract') is entered
into between Great Salt Lake Minerals the "Operator" and the Utah State
Board of Oil, Gas and Mining ("Board"l.

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/057/002 which has been approved by the Utah
State Division of Oil. Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections zlo-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as "Act"l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide suretY in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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MX J. Reynolds

Vjce President - 0perations
765 N 10500 I.l

Fgden, Utah 84404_lE0il 
732-3206

Robert .E. Clark, President
Max J. 'Reynolds, 

VP Operations
Dan Richardson- W Financp/Plannins

Letter of Credit

First Security Bank of Utah, N
--T---:'.:-:-.--

$27 2,400

1999 Dollars

State of Utah
Division of Oil. Gas and Mining
Board of Oil. Gas and Mining

None
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NOW, THEREFORE, the Board and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated ;une 29. 1977 ' and the original
Reclamation Plan dated June 13, 1977 The Notice of lntention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a

part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing' lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in'Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of lntention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area'
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

3.

4.

5.

6.
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amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator may, at any time, submit a request to the Board to
substitute surety. The Board, in its sole judgment and discretion, may
approve such substitution if the substitute surety meets the
requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

10. lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this contract.

11. Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

13. This Contract including the Notice of lntention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.
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14. Each signatory below represents that he/she is authorized to execute

this Contract on behalf of the named party.

Max J. Reynolds/VP Operations
Authorized Officer (Typed or Printed)

Signature

so AGREED this 15ru dav ot *<k+-yfe/ . rc?{

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

ve D. Lauriski,
Utah State Board

Chairman
of Oil, Gas and Mining
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DIVISION OF OIL, GAS AND MINING:
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STATE OF U6,.b
lss:

couNTY or 3"2,Y^2,- I

on the iot day of , 19 ?5 , personallY

appeared before me, who being dilJl sworn did say that he/she, the said

Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he/s*1e

duly acknowledged to me that he/she executed the foregoing document by
authority of law on behalf of the State of Utah.

LL.aa-t 3, /?93
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OPERATOR:

GREAT SALT I,AKE MINERALS CORPOMTION

Operator Name

By M. J. RIYNoLDS

Corporate Officer - Position

€OUNW OF

gn 16" 10th day of NOVEMBER

oo

appeared before me M. J. RNYNOLDS

19 94 , personally
who

being by me duly sworn did say that he/she, the said M. J. PJYNOLDS

is the vIcE PRESIDENT-OPEMTIONS 6f GREAT SALT LAKE MINEMLS CORP.

and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

M. J. REYNOLDS duly acknowledged to me that said
company executed the same.

REBECCA il. M.II|EELY
lo.lffirFII,,EtStIlEdWfrlDx(nn|t0Er

oao.{,irtr|3lqqf.E9.+ts

MY Commission ExPires' 3:1-98
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SURETY:

Surety Company

By
Company Officer - Position Date

Signature

STATE OF

COUNTY OF

On the day of ,19 , personally
whoappeared before me

being by me duly sworn did say that he/she,
is the

the said
of

and duly acknowledged that said instrument
by authority of its bylaws or a resolution of

was signed on behalf of said company
its board of directors and said

duly acknowledged to me that said

company executed the same.

Notary Public
Residing at:

My Commission Expires:

NOTE: An affidavit of Oualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of Power of
Attorney for a company, such Power of Attorney must be filed with this Contract.
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Great Salt Lake Minerals Coro.
Operator

t4/057 /002
Permit Number

"EXHIBIT A-1"
"EXHIEIT A-2"
"EXHIBIT A-3''

September

oo
ATTACHMENT "A"

DWG. llo.800-11-05-020).
DWG. N0.800-110-05=019), and
DWG. No. 101-01-05-006, received
i6, 1991)

I iffle Mnuntain Plant
Mine Name

tleber _ County, Utah

oo

The legal description of lands to be disturbed is:
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IRREVOCABLE STANDBY LETTER OF CREDIT NO.

ISSUED IN SaIt Lake Clty, Utah on 23 NOV 1994

APPLICANT:
Great SaIt Lake l'llnerale Corp.
A3OO College Blvd.
Overland Park, Kaneae 662LO

A}IOUNT : USD * * *272, 4@O. @@

TIIO HUT{DRED SEVE}ITY TWO THOUSAND
FOUR HUTIDRED AND O@/L@O UNITED
STATES DOLLARS

BENEFICIARY:
Utah Dl-vleion of
l{1ning
3 Trlad Center,
Salt Lake City'

DATE AND PLACE OF

2S OCT 1995
Our Countere

Oil, 6aa, and

Sulte 35@
Utah A41SO-12@3

EXPIRY:

1. Flrst Securlty Bank of Utah, N.A. (iSuretyr), of Ogden, UT'
hereby establJ-ehee thle lrrevocable letter of credlt (the
'Letter of Credlti ) in favor of the Utah Dlvlglon of Oll' Gae,
and t{lnlng ( iDivi.eJ-on" ) for end aggregate amount not to exceed
52721 4@@ tn Unlted Statee Dollars ('Face Anount') effectlve
immediately.

2. Thle Letter of Credit ehall become ef,fectLve by anendment by
Flret Securlty Bank of Uteh, N. A. upon erif,t notLflcatl.on from
Barclaye Bank PLC to Flrst Securl-ty Bank of Uteh, N. A.
(FSBUUSSS) thet the1r Letter of CredLt No. hae been
returned and l.e cancel].ed.

3. Thle Letter of, Credlt rlll expire upon the ftret event eet
forth ae follover (a) 5:@@ o'clock p.m. (Salt Lake Ctty tlme)
on October 29, 1995 or (b) the date upon rhLch eufflcient
documente are executed by the DJ-vlelon to releaee 6reat Salt
Lake MJ.nerale Corporatlon ( i0peratori ) from further lJ.ablllty
for reclamatlon of ll-@57O@2 r1th notJ-ce to Bank or Surety by the
Dlvl.gl-on accompanled by the orl-glnal Letter of, Credlt r1th
dlrectione for cancel-latl.on.

4. Thls Letter of Credit rJ.ll be automatlcally extended for
euccegsive perLode of one year from the current or any future
expiratlon date unJ-esg the Surety gJ.vee notlce to the Dlvielon
at leaet gCl days prior to the expiratlon date that the Surety
electg not to renew the Letter of Credit.
5. Funde under the Letter of Credit are avallable againet the
DivJ.glon'e elght draft. In the f_orn of Exhlblt A, speclfying
Letter of Creiilt No. - - delivered C/o' Internatloial
Department, 4l Eeet 1@O South, Sert Lake Clty' Utah 84111. At

First Security Bank of Utah, N.A. lnternationalDepartment 41, East 100 South (Zip 84111) P.O. Box 30004 (Zip 84130) Salt Lake City, Utah

Telephone (801) 246-5999 Fax (801) 246-5992 Telex 3789450 Fint Sec Bk SIVIFTFSBUUSSS

A financial seraica comryny of First Secuity Corporation

m

DIVOFOILGAS&MINING

Nnv 25m
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L/C #c
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the Dlvlelon'e sole electJ-on, the DLvleJ-on mey preeent elght
drafte for leee than the Face Amount eo long ae the aggregate
amounL of all sight drafte doeg not exeeed the Face Amount.
Eaeh droft must be accompanled by a certificate in the forn of
Exhibit B, etgned by a duly authorlzed repreeentative of the
Dl.visl.on.

6. If the Surety receivee the DJ.vLel.on's stght draft(e) and
certiflcate(s) ae provlded i-n Paragraph No. 5 above on or before
the expiratlon or term{nation of thie Letter of Credtt, the
Surety vlll rnake euch amount ae the DLvLelon may speclfy' vithln
the llnitg of the geeond gentence of, Paregraph No. 5 of this
Letter of CredJ-t, evailable to the Dl-vielon no later than the
cloee of buaLneee, Salt Lake CLty tlme, on the eecond buslnese
day folloving the Sgrety'e receLpt of the elght draft and
certLficate and Ln euch a manner as the DJ-vJ.gJ-on nay spealfy.

7. The Surety vill give prompt notlce to the Operator and to
the DivisLon DLrector of any notice recelved or action flled
allegLng the lnsolvency or bankrtiptey.of the Surety, or alleglng
any violations of regulatory requiremente rhlch could regult in
euepension or revocatlon of the Surety'e charter or ll,cenee to
do buel.neee.

S. The Letter of Credit vlll be governed by the lavs of, the
State of Utah and Bhall be eubJect to the Unlform Cugtomg and
Practice for Documentary Credlt, 1993 Revleion, Internatlonal
Chamber of Comrnerce Publication No. 5OO, as the same may be
amended and l.n effect frorn tl.me to tLrne (iUCP'). In the event
of a confLJ-ct betveen Utah lay and the UCP, Utah lav ehall
govern.

9. All communlcatione regardlng thie Letter
addressed to the Surety Firet SecurJ.ty Bank
International Department, 41 Eaet IOO South,
Uteh 84111, referencing Letter of CredLt No.

of Credit wlII be
of Utah, N. A., C/O
SaIt Lake Clty,

Filst Secuity tunk of Utah, N.A. InternationalDerytment 41,East 100 South (Zip 847L1,) P.O. Box 30004 (Zip 841.30) Salt Lake City, Utah

Telefirone (801) 246-5999 Far (801) 245-5992 Telzx 3789450 Eirst Sec Bk SWIFT FSBUIISSS

A financial smrices cnmpony of First kcurity Corryration
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LC ISSUEDz l-]-/23/94
AllEl{Dl{El{T I

AT.TEIIDT{ENT DATE: ot FEB 1995

APPLICANT:
Great Satt Lake l{lnerale CorP.
83@O College BIvd.
Overland Park, Kaneae 662L@

BENEFICIARY:
Utah Divlsion of Oil, Gas, and
l{lnl-ng
3 Trlad Center, Sulte 35@

SaIt Lake CltY, Utah B4L$@-L2O3

THE ABOVE T.TENTIONED LETTER OF CREDIT IS HEREBY A}IENDED AS FOLLOTS:

t. ThJ-e Letter of Credlt le effectlve FebruarY l, 1995'

THIS AI{ET{DMENT IS TO BE CO}TSIDERED AS PART OF THE ABOVE I{ENTIOilED CREDIT AND

}IUST BE ATTACHED THERETO. ALL OTHER TERI{S AND CONDITIOI{S REI{AIN UNCHANGED'

oa

AI{EI{DI{ENT TO

5EF;tU
Bank,-

ilw fuil",

W/a tf /ae2-o
oo

STAHDBY LETTER OF CREDIT
Mil,,

DIV OF OII- GAS TVIINING

Qip 84111) P.O. Box 30004 (Zip 841j0) Salt Lake City, Utah

Telephone (501) 246-5999 Fax (801) 246-5992 Telex 3789450 First Sec Bk SWIFTFSBUUS5s

A financial seruices company of Hrst Security Corqofltion


